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Abstract

This study aims to examine and analyze the effect of firm size, exchange rate, camings per share and capital structure as
control variables on stock rewrns. All manufacturing companies listed on the Indonesia Stock Exchange for the period 2013 -
2017 are the population in this study. By using purposive sampling method, 100 companies were selecied as samples in the
study. The method of collecting data is library research and secondary data from the official publications of the Indonesia
Stock Exchange and the official website of Bank Indonesia. Panel and regression methods are used as an analytical tool in
this study. The results obtained in the study are, stock returns are significantly affected by firm size, exchange rates and
earnings per share either partially or simultaneously. Meanwhile, when using capital structure as a control variable on stock
retums, the results show that the variables of frm size, exchange rate and earnings per share are partially stated to have no

significant effect.
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1. Introduction

The fundamental condition of the Indonesian economy
continues to strengthen. It can be seen that Indonesia's
economic growth in 2017 was 507% or an increase of
005% compared to 2016 which was 5.02% based on
the Central Bureau of Statistics (BPS). According to the
Head of the Central Bureau of Statistics (BPS)
(Suhariyanto, 2018). 2017 was Indonesia’'s highest
economic growth since 2014, In addition, based on data
from the Investment Coordinating Board (BKPM)
(2018), the realization of investment in Indonesia in
2017 has succeeded in exceeding the target set by both
foreign and domestic investment of Rp 692.8 trillion

from the previous investment target of Rp 678.8 trillion.

The World Bank (World Baok) (2017) has
also announced that Indonesia's ranking as a country
that provides convenience in investing globally or the
Ease of Doing Business (EODB) has experienced a
significant increase, from 91 to rank 91. 72. This
ranking is still far below that of neighboring countrics,
such as Singapore and Malaysia, which are at level 2
and 24 mn the world. According to the World Bank
Leader for the Country Program on Equitable Growth
(Youngmei Zhou, 2017), Indonesia is still not doing the
best in investment. The main obstacle in investing in
Indonesia so far, according to (Thomas Trikasih
Lembong, 2018) as the Head of the Investment
Coordinating Board (BKPM) is the problem of
averlapping, changing and contradictory regulations

between ministries and institutions and regions that
make it difficult for investors,

Meanwhile, investors in investing in Indonesia
can do something wrong, including investing in the
capital market. The capital market is a meeting place
for parties in need of funds with those with excess
funds (investors) through investment (Dwialesi and
Darmayanti, 2016). In the capital market itself, there
are several options for investing, one of which is
investment invesunent in the form of shares (Adeputra
and Wijaya, 2015). Stocks are the ones that are chosen
by many investors in investing, because they can
provide benefits to investors. The investment in the
form of shares is in the form of buying shares of public
companies (go public) by investors, the aim of which is
to obtain profits that can be obtained through the
acquisition of returns (returns) on the selected or
desired shares (Risdiyanto and Suhermin. 2016). Thus,
return is a significant expectation in determining the
valuc of an investment (Badewin, 2017).

Return is the profit obtained by investors from
mvestments invested in an investment (Aisah and
Mandala, 2016). Hadi (2015) stated that return is an
expected retun on investment in stocks or several
groups of shares in a portfolio. The amount of a
company's stock return can be dewermined by reducing
the stock price (closing price) with the closing price of
the previous year, then divided by the stock price of the
previous year. Therefore, an increase or decrease in
stock prices will affect the company's stock return.
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Thus, investors must understand that, apart
from gaining profits, they also experience losses caused
by increases or decreases in stock prices. So to avoid
losses in making investments in the form of shares,
investors must be able to analyze the state of the
company's stock returns through its share price which is
influenced by many [actors. These faclors can be
external factors related to events outside the company
and usually related to the socio-economic conditions of
a country. as well as internal factors from within the
company that can affect stock returns in an investment
(Arisandi, 2014).

As well as the difference in the level of stock
returns between small companies and large companies
that are influenced by size. Based on the results of
measurements made using total assets as firm size, it is
known that large companies will generate higher
returns when  compared o medium  and  small
companies. This is because the stock market price of
small companies tends to be more sensitive to change.
this is related to economies of scale and has a relatively
small tendency to develop in difficult economic
conditions (Hadi, 2015). In addition, the growth of
large companies is relatively high compared to small
companies (Putra and Dana, 2016). Therefore. large
companies will provide a higher rate of return when
compared to small-scale companies.

The increase or decrease in the stock market
price itself is not only influenced by internal factors but
is also influenced by external factors related to the
economic conditions of a country such as the exchange
rate or exchange rate which is considered as the ratio of
the value of the price comparison of a currency.
compared to other currencies (Adeputra and Wijaya,
2015). During the last five years (2013 — 2017) until
December 2018 it was discovered that there had been
fluctuations in the 1ISD transaction rate against the
Rupiah as illustrated in the following graph:
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Figure 1
USD to Rupiah Transaction Rate
1 January 2013 — 7 December 2018
If the rupiah exchange rate continues to
weaken as  happened from  September to  carly

November 2018 against the United States dollar (USD)
which reached its highest level of up to 15,329 rupiah
on October 11, 2018 using the Bank Indonesia

ms;lction rate, the demand for shares will also decline.
In addition, the weakening of the rupiah against the
United States dollar (USD) will have a significant
impact on publicly listed manufacturing companies that
depend on imported goods for their production factors.
This is because the large import spending from the
company will increase production costs which will
reduce the company's profit. So that in the end,
investors will be reluctant to invest and prefer to keep
their funds in banks rather than investing in company
shares (Arisandi, 2014). As a result, the company's
stock market price will always decline and  the
company's stock return will decline (Hidayat, Setyadi
and Azis, 2017). This condition is confirmed by the
results of research (Mayfi and Rudianto, 2014). with
the results of the exchange rate having a significant
positive effect on stock retums. In contrast to the
results of research conducted by (Hidayat, Setyadi and
Elzis, 2017) namely the exchange rate (exchange rate)
does not have a significant effect on stock returns.
meaning that an increase or decrease in the exchange
rate of the rupiah against the value of the United States
dollar (USD) cannot affect the increase or a decrease in
the stock return of a company.

Meanwhile, other intemal factors that are also
considered to be able to influence the increase or
decrease in stock returns are earnings per share (EPS),
which is financial information that reflects the profits
received by investors for each share owned (Badewin,
2017). The higher the level of earnings per share (EPS)
generated by a company, the demand for the company's
shares will be relatively high. This is because the
company's high earnings per share (EPS) illustrates the
company's ability to eam profits from shares. (Gunadi
and Kesuma, 2015). The high demand for shares can
push the company's share price to be relatively high
(Janitra and Kesuma, 2015). Furthermore, the relatively
high stock price will also trigger the creation of high
stock returns. In other words, an increase in carnings
per share will be followed by an increase in stock
returns and vice versa.

Furthermore, the last internal factor of capital
structure can affa stock returns which is used as a
control variable. Capital structurc is the ratio of how
much the company depends on debt to finance the
company's assets (Lestari, Andini and Oemar, 2016).
The capital structure ratio can inform the company's
dependence on debt. The debt to equity ratio is used to
measure the capital structure, because the debt to equity
m() (DER) is a ratio that is able to provide an

rview of the company's financial risk. so that it can
provide an overview of the company's ability to pay
debt with equity, as well as provide an overview of how
much debt the company can guarantee by own capital.

The higher use of debt in corporate financing
will be reflected in a high debt to equity ratio (DER),
this will lead to higher earnings before interest and
higher é&inings per share. If earnings per share increase,
it will have an impact on increasing stock returns
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m‘walti and Sudiartha, 2016). So theoretically the debt
o equity ratio (DER) has a positive effect on stock
returns.

and Oemar, 2016). Thus, if the company's profit
decreases and the level of debt owned by the company
increases but is not supported by a high total capital,

Investments made by investors, both short- aa demand for shares will decrease which has an

term and long-term investments have the aim of getting
a return (Rizal and Ana, 2016). Retumn is the profit

received by investors for their investments (Hadi, 2015).

(Fahmi, 2015] states that stock is proof of ownership of
capital/funds in a company. Companies can sell their
ownership rights in the form of shares (stock). so
according to (Bodie, Kane and Marcus, 2014: 24)
sharcs arc cvidence of investor ownership of a
company. By owning shares, it means that investors
have rights to the company's profits and assets as well
as voting rights in the GMS, residual claims and the
like (Hadi, 2015).

Furthermore, share ownership allows investors
o get a large return (return) or profit (capital gain).
However, the ups and downs of stock prices cause
investors to experience losses (Fahmi. 2015). There are
two advantages that will be obtained by investors
investing in stocks (Darmadji and Fakhruddin, 2008),
namely: a) The company's profits are distributed to
shareholders in the form of: Dividend distribution with
the approval of the shareholders in the General Meeting
of Sharcholders (GMS). The type of dividend
distributed by the company can be in the form of cash
dividendgilof stock dividends b) Capital gain, profit for
investors obtained from buying and selling shares in the
stock market. Capital gains are obtained if the purchase
price is lower than the selling price of the shares in the
capital market. However, if the opposite, then the
investor will experience a capital loss. Thus, stock
returns are the level of profit from investments carried
out by investors (Hadi, 2015). In addition, return is also
called the return on stock investments made by
investors on trading.

The gain or loss in investing in the form of
shares, is very dependent on the ability of investors to
analyze the state of the company's stock returns through
its share price which is influenced by many factors,
such as company size (company size). Because in
general, investors are more focused on shares of
companics with large asscts in the hope of obtaining

large returns (Setiyono and Amanah, 2016). In addition,

the share price of small companies tends to be more
sensitive to changes related to the economic sector and
has a relatively smaller tendency to develop in difficult
economic conditions such as when the exchange rate
declines. Meanwhile, if the company does not have
sufficient funds to finance its production and
operational activities caused by the decline in the
rupiah exchange rate, the company can borrow funds
from other paaes (creditors). However, if the company
always uses debt in financing the company's assets
(capital structure) is high, then the investors consider
the company'§§lF-formance is not good. This is because
a high ratio of the company's capital structure can
indicate a larger total debt composition (Lestari, Andini

impact on the decline in the company's share price, so
that the stock retum also decreases.

However, if the company is able to gencrate
high profits or net income per share (earnings per
share), then the level of demand for shares in the
company will increase. Because, the company's high
earnings per share (EPS) illustrates that the company's
nct profit after tax distributed to sharcholders is also
high (Badewin, 2017). So that investors will be
interested in investing in the company by buying
company shares. In the end, the company's stock price
will return high and the company's stock return will
also increase. Thus, the factors that influence the
company's stock return are company size (company
size), exchange rate (exchange rate/exchange rate),
earnings per share (EPS) and capital structure.

Firm size is measured by total assets. Thus,
the greater the total assets of the company, the greater
the size of the company (Aisah and Mandala, 2016). In
addition, according to (Setiyono and Amanah, 2016),
the greater the total assets of the company, it indicates
that the company is relatively more stable and able to
generate greater profits. As well reflecting  the
company's performance is also increasing to be able to
finance its funding needs in the future (Pratiwi and
Putra, 2015). Meanwhile, according to (Raningsih and
Putra, 2015), firm size can be used to represent the
financial characteristics of a company that shows the
size of the wealth (assets) owned by a company.

The exchange rate (exchange rate) according
to (Fahmi, 2017:216) is the value of a country's
currency compared to the value of other countries'
currencies. Meanwhile, according to (Hidayat, Setyadi
and Azis, 2017) the exchange rate (exchange rate) is an
exchange rale or price of foreign currency against other
currencies. The exchange rate (exchange rate) is also
the ratio of the price of a currency compared to other
traded cwrrencies (Adeputra and Wijaya, 2015).
Furthermore, according to (Suyati, 2015), in the
monctary approach (monctary approach), the exchange
rate (exchange rate) is defined as the price at which
foreign currency (foreign currency / foreign money) is
traded against the domestic currency and is related to
demand and the money supply itself.

Eamings per share (EPS) is the ratio between
net income after tax (net income after tax) to the
number of shares issued by the company (out standing
share) (Hadi, 2015). Meanwhile, according to (Fahmi,
2015) earnings per share (EPS) is the share of profits
for shareholders from each share owned.

The capital structure ratio is used to find out
how much the company is financed with debt (Fahmi,
2017). According to (Lestari, Andini and Oemar, 2016),
capital structure analysis (leverage) is a tool used to
measure the ability of a company to meet all debt

as
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obligations if the company is liquidated. according to
(Sutriani, 2014) capital structure is & tool 0 measure
how much the company depends on debt in financing
the company's assets. The capital structure is used to
measure the company's ability to meet long-term
obligations (Parwati and Sudiartha, 2016).

According  to  (Mariani, Yudiaatmaja and
Yulianthini, 2016), capital structure Is a ratio used to
measure how much a company's assets are financed by
debt. Capital structure is the ratio of the ratio of total
debt to equity. In this study, the capital structure can be
proxicd by the debt to equity ratio (DER), which is the
ratio used to assess debt to all company equity and is
useful for assessing the feasibility and financial risk of
the company concerned (Putra and Dana, 2016).

According to (Mariani, Yudiaatmaja and
Yulianthin, 2016), the debt to equity ratio (DER) can
reflect the company's ability to pay debt with equity
(own capital). Because in the calculation, the debt to
equity ratio (DER] is obtained by dividing the debt by
own capital.

Based the framework presented,
f’ulluwa hypotheses can be developed.

H;: Firm size has a significant effect on stock
returns
The exchange rate has a significant effect on
stock return
Earnings per sharc has a significant cffect on
stock return

on the

Ha:

H_'.I

2, Method

The dependent variable is a variable that is influenced
by the independent variable (Sugiyono, 2016). The
dependent variable, also known as the dependent
variable, is a responsive variable. The dependent
variable is always measured and not manipulated, but
obhserved throngh the results generated by the treatment
or treatment of a situation, object, person and
cverything that can be observed (Setyosari, 2015). In
this study, the dependent variable is stock return.
According to (Fahmi, 2015) Stock return is a change in
stock prices, which means that the higher the stock
price changes, the higher the resulting return. Stock
returns generated by the company, can be measurcd by
subtracting the stock price at a ceml time by the
previous stock price divided by the stock price of the
previous period. Thus, the stock return can be
calculated using the following model:

_ Py = Py

Pit—1y

Information :

Riris stock return

Py is the current stock price (closing price), and
Pig.gyis the stock price of the previous period.

The independent variable is a variable that is
thought to affect the dependent variable. Independent
variables are referred to as independent variables,
influencing variables, namely factors that are measured,
manipulated, or selected to determine the relationship
between  observed or observed  phenomena.
Independent or independent variables are presumed
causes that cause changes to the results (Setyosari,
2015). In this study, the independent variables were
used as follows:

firm size i1s obtained from the total assets on
the balance sheet. Thus, this variable uses the natural
logarithm of the company's total assets expressed in
percentage terms. So that in this study, researchers used
a formula that can systematically be formulated as
follows:

Ln TA = Ln (Total Asset)

The exchange rate (exchange rate) is a
comparison of currency with the wvalue of other
countries' currencies (Fahmi, 2017: 216). In this study,
the exchange rate is used as an independent variable by
comparing the exchange rate of a foreign currency,
namely the United States dollar (USD) against the
Indonesian currency, namely the rupiah (IDR). Thus,
the exchange rate in this study was measured using
units of rupiah. Thus, to find out the amount of the
USD/IDR exchange rate during 2013 — 2017, the
researchers used data through the Jakarta Interbank
Spot Dollar Rate (JISDOR) reference rate from the
Bank Indonesia report as the midpoint of the BI
transaction rate for USD/IDR published on the official
website. Bank Indonesia in the form of monthly data or
time series. Manual calculations can also be performed
to determine the wvalue of the USD/IDR middle
exchange rate through data from Bank Indonesia
transaction rates with the following formula:

Selling rate+Buying Rate
2

Middle Rate =

Eamnings per share (EPS) is a comparison of
net income after tax (net income after tax) to shares
issued by the company (outstanding share) (Hadi, 2015:
134). So to determine the amount of earnings per share
(EPS) of a company. it can be scen in the ycar-cnd
financial statements and calculated using the following
formula:

Net Income After Tax

EPS = Outstanding Shares

In this study, capital structure is used as a
control variable. Capital structure is a ratio used to find
out how much the company is financed with debt
(Fahmi. 2017). Therefore, in this study, the capital
structure 1s proxied by the debt to equity ratio (DER)
which is defined as the ratio for assessing debt to all
company equity and is useful for providing general
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instructions regarding the feasibility and financial risk
of the company concerned (Putra and Dana, 2016).
Thus, to determine the amount of debt to equity ratio
(DER) of a company. the following formula is used:

Total Liabilities

RER= Total Shareholders Equity

3. Results and Discussion

Results

The normality test aims to determine whether the
residual model is normally distributed or not.
Normality test can be reached by using the Jarque-Bera
Test (JB test). The residual is said to be normally
distributed if it has a probability above or equal to 0.05.
normality test in this study, can be shown as follows:

Table 1. Estimated Results of Fixed Effect without
Control Variable

Varable Coefficient L-Statistic Prob.
XI_FS§ 0.1491 60 7.262006 00000
XI_ER -2.39E-06 -3.739541 0002

X3_EPS 0.000125 4019995 0.0001

c -4 193064 7181122 0.0000
Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.900235
Adjusted R-squared 0.990039
F-statistics S087.105
Prob(F-statistic) 0 0000

Processed by researchers (2021)

Table 2. Estimated Results of Fixed Effect with
Control Variable
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Figure 2

Normality Test Histogram Results

Based on Figure 2 above. it can be seen that
the Jarque-Bera value obtained in this study is
0274895 with a probability of 0.871580. Because the
probability value is 0.871580 > 0.05, it can be said that
the residuals in this research model are normally
distributed.

Palal data regression in this study aims to
determine the effect of firm size, exchange rate,
earnings per share and capital structure on stock returns
of manufacturing companics on the Indonesia Stock
Exchange in 2013 - 2017. Prior to the model selection
test, the data in this study had passed from the classical
assumption test so that the estimation results are
consistent and unbiased. Furthermore, based on the
model selection test that has been carried out using the
Chow test and the Hausman test, it is obtained that the
model that should be used is the fixed effect model.

The t-test aims to test the independent
variables partially affect the dependent variable. This
test is done by looking at the probability value <0.05
then HO is rejected and Ha is accepted. Meanwhile, if
the probability value > 0.05 then HO is accepted and Ha
is rejected. The results of testing for fixed effects
without control variables are in table 1, while the
results of testing for fixed effects with control variables
arc in table 2 below:

Variable Coefficient L-Statistic Prob.
XI_FS 0116763 6919014 00000

X2_ER -BA44E-U7 -1 589715 0.1127
X3_EPS -0 42E-06 0.347954 0.7281
X4 LEV 0.221427 14.24914 0.0000
C -3 553217 -7441024 00000

Effects Specification

Cross-section fixed (dummy variables)

R-squared 0.999495

Adjusted R-squared 0999363

F-statistics 7003 44
0.0000

Prob(F-statistic)
Processed by researchers (2021)

The estimation results of the panel data
regression model in table | without using control
variables in this study are as follows:

Y_SR = -4.193064 + 0.149166X1_FSi - 2.39E
06X2_ERit + 0.000125X3_EPSi

The estimation results of the panel data regression
model in table 2 with using control variables in this
study are as follows:

Y_SR = -3553217  + 0.116763X1_FSi
84407X2_ERy — 94206X3_EPS; +
0.221427X4_LEV;

Discussion

The results of the analysis show that firm size has a
regression coefficient of 0.149166 and a t statistic of
7.262006 with a probability value of 0.0000 <0.05.
Because the probability valuca small from the 5%
significance level, this shglvs that the company size
variable partially has a significant effect on stock
returns in manufacturing companies on the Indonesia
Stock Exchange in 2013 - 2017.
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The results of this study are in line with
&curch conducted by Rizal and Ana (2016) which
states that company size has a positive effect on stock
returns. This is also in line with the theory which states
that the greater the total assets of the company indicates
that the company will be more able to generate profits,
where the greater the company's profits, the greater the
dividends that will be distributed so that the return that
investors will receive will also be greater. In addition,
research conducted by Lestari. Andini and Oemar
(2016) and Putra and Dana (2016) also obtained
consistent results that company size was declared to
have a significant effect on stock returns.

The results of the analysis show that the
exchange rate shows a regression coefficient value of -
2 30E-06 and t statistic of -3.739541 with a probability
value of 0.0002 <0.05. Because the probability value is
Bmll from the 5% significance level, it shows that the
exchange rate variable partially has a significant effect
Bl stock returns in manufacturing companies listed on
the Indonesia Stock Exchange in 2013 - 2017.

The results of this study are in line with
rescarch conducted by Suyati (2015) which states that
the exchzua rate (exchange rate) of the rupiah / US
dollar has a significant effect on stock returns, which
Bcems that an increase or decrease in the exchange rate
of the rupiah against the United States dollar can
significantly affect the increase or decrcase in the stock
return of a company. In addition , research conducted by
Mayfi and Rudianto (2014) also obtained results that
are in line with stating that the exchange rate (exchange
rate) has a significant effect on stock retums.

The results of the analysis show that eamnings
per share show a regression coefficient value of
0000125 and a t statistic of 4. 019995 with a probability
value of 0.0001 <0.05. Because the probability value is
small from the 5% significance level, it shows that the
earnings per share variable partially has a significant
cffect on stock returns in manufacturing companics
listed on the Indonesia Stock Exchange in 2013 - 2017.

These results are in line with previous research
conducted by Setiyono and Amanah (2016) and Mayfi
and Rudianto (2014) regarding earnings per share (EPS)
on stock returns which statc that carnings per sharc
(EPS) have a significant effect on stock returns. In
addition, research conducted by Gunadi and Kesuma
(2015) is also in line with this study which states la
earnings per share (EPS) have a significant effect on
stock returns.

The results of the F test in this study can be
seen in table 1 which shows that the statistical F value
obtained is 5087.105 and the probability value is
0000000 with an error rate of 005. Thus, the results
obtained indicate that the probability value generated is
0000000 < 005. This value indicates company size,
exchange rate and earnings per share simultaneously
Ehve a significant effect on stock returns of
manufacturing companies on the Indonesia Stock
Exchange in 2013 - 2017.

The results of the analysis show that the
capital structure with a regression coefficient of
0.221427 and a t statistic of 14,24914 with a probability
value of 0.0000 <0 05. Because the probability value is
smel'mm the 5% significance level, this value shows
that capital structure has a significant effect on stock
aurnx of manufacturing companies listed on the
Indonesia Stock Exchange in 2013 —2017.

The results of this study are in line with
research conducted by Sutriani (2014) which states that
capital structure partially has a positive and
significant cffect on stock returns. In addition, rescarch
conducted by Setiyono and Amanah (2016) also
obtained the same results.

The results of the analysis before using capital
structure as a control variable, show that the size of the
company has a t-statistic value of 7.262006 with a
probability value of 0.0000 <0. Meanwhile, the
results of the analysis after using capital structure as a
control variable show that firm size has a t-statistic
value of 6919014 with a pmhality value of 0.0000
<0.05. Because the statistical t value of company size
decreased after using capital structure as a control
variable even though the probability value was small
from a significance level of 5%, this indicates that
capital structure is not a control variable (controlling)
company size on stock returns. Thus, the company
size variable partially has no significant cffect on stock
returns usiu.ga;elpilell structure as a control variable
([Bontrolling) in manufacturing companies listed on the
[ndonesia Stock Exchange in 2013 - 2017.

The results of the analysis before using capital
structure as a control variable, show that earnings per
share has a t-statistic value of 4.019995 with a
probability value of 00001 <0.05. Meanwhile, the
results of the analysis after using capital structure as a
control variable show that the exchange rate has a t-
statistic value of -0.347954 with a probability value of
0.7281 = 005. Because the statistical t value of
earnings per share has decreased after using capital
structure as a control variable and the probability value
is large from a significance level of 5%, this indicates
that capital structure is not a ltrol variable
(controlling) of carnings per share on stock returns.
Thus, the earnings per share variable partially has no
significant effect on stock returns using capital
structure as a control variable (controlling) in
manufacturing companies listed on the Indonesia Stock
Exchange in 2013 - 2017.

The results of the F test in this study can be
seen in table 2 which shows that the statistical F value
obtained is 7603.440 and the probability value is
0.000000 with an error rate of 0.05. Thus. the results
obtained indicate that the
increased after using capital structure as a control
variable and the resulting probability value of 0.000000
<0.05 this value indicates that company size, exchange
rate, eelrnias per share simultaneously have a
significant effect. on stock returns by using capital

t-statistical wvalue has
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structure control  variable (controlling) in
manufacturing companies listed on the Indonesia Stock
Exchange in 2013 - 2017.

as i

4. Conclusion

n"ter conducting a simple study of 100 manufacturing

companices listed on the Indonesia Stock Exchange for

the last five years, starting from 2013, 2014, 2015,

Rflﬁ and 2017, the results of the description of the

ect of company size. exchange rate. earnings per
share and capital structure as control variables on stock
rcturc;m be concluded as follows:

1. The firm size variable has a significant positive
effect on stock returns in  manufacturing
companies listed on the Indonesia Stock Exchange
in 2013 - 2017.

2. The exchange rate variable partially has a
significant  effect  on  stock  retwns  in
manufacturing companies listed on the Indonesia
Stock Exchanin 2013 - 2017,

3. The earnings per share variable has a significant
negative effect on stock returns in manufacturing
companies listed on the Indonesia Stock Exchange
i 2013 - 2017.

4.  Company size, exchange rate and eamings per
share simultaneously have a significant effect on
stock returns in manufacturing companies listed
on the Indonesia Stock Exchange in 2013 - 2017.

5.  The capital structure variable \J\ah is the control
variable (controller) partially has a significant

effect on stock returns in  manufacturing
companies listed on the Indonesia Stock Exchange
in 2013 - 2017.

6. The company size variable partially has no
significant effect on stock returns using capital
structure as a control variable (controlling) in
manufacturing companies listed on the Indonesia
Stock Exchange in 2013 — 2017.

7. The exchange rate variable partially has no
significant effect on stock returns using capital
structure as a control variable (controlling) in
manufacturing companies listed on the Indonesia
Stock Exchange in 2013 — 2017.

8. The carnings per sharce variable partially has no
significant effect on stock returns using capital
a'uclure as a control variable (controlling) in
manufacturing companies listed on the Indonesia
Stock Exchange in 2013 —2017.

9. Company size, exchange rate, ecarnings per share
simultaneously have a significant effect on stock
returns using capital structure as a control variable
(controlling) in manufacturing companies listed
on the Indonesia Stock Exchange in 2013 - 2017.
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